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The FBMKLCI ("Index") fell in September 2026, declining 4.3% Month-on-
Month (“MoM”) to close at 1,651 pts, underperforming the MSCI Asia ex
Japan Index, which fell 0.6% MoM in MYR term over the same period.
Foreign investors remained net sellers, recording net outflows of MYR1.6
billion, compared with net outflows of MYR2.0 billion in August 2026. In
contrast, local institutional investors continued to provide support to the
market, emerging as net buyers of MYR204 million for the month of
September 2026. Bursa Malaysia’s average daily trading value (“ADTV”)
declined 3.2% MoM to MYR3.2 billion in September 2026, reflecting softer
trading activity mainly among local retail and proprietary investors. At the
stock level, Gamuda (+14.9%), Telekom Malaysia (+3.8%) and YTL Power
(+2.8%) were the key gainers, while 10l Properties (-14.6%), Sunway (-
13.8%) and RHB Bank (-13.6%) were the largest decliners. Key
developments during the month included sustained foreign selling, weaker
investor sentiment following the US Federal Reserve's interest rate hike,
and a moderation in trading activity. Domestic institutional support
remained a key stabilizing factor for the market despite the broader
pullback in equities.

Global equity markets weakened in September 2026 as rising government
bond yields and uncertainty surrounding the interest rate outlook weighed
on investor sentiment, with the MSCI AC World Index declining 1.6%
during the month. At September 2026 Federal Open Market Committee
(“FOMC”) meeting, the US Federal Reserve (Fed) approved its first
interest rate hike in more than three years, raising its benchmark rate by
25 basis points (bps) to a target range of 3.75% to 4.00%, as part of its
continued effort to combat inflation. Asian equities were relatively resilient
in September 2026, with the MSCI Asia ex-Japan Index declining 0.7%,
outperforming broader global markets. Market performance was mixed
across the region. Taiwan and Korea advanced on continued strength in
semiconductor and Atrtificial Intelligence (“Al”)-related stocks, supported by
robust earnings expectations and strong export demand. In China,
economic data highlighted an increasingly uneven recovery, with industrial
production remaining resilient while consumer spending and investment
activity stayed subdued. Meanwhile, Indian equities weakened amid
foreign investor outflows and concerns over elevated valuations despite
resilient domestic fundamentals. Several ASEAN markets also recorded
negative returns due to capital outflows and a stronger US dollar
environment. Overall, regional performance reflected investors' preference
for technology-driven markets benefiting from the Al investment cycle,
while markets more exposed to domestic growth challenges lagged during
the month.

Table 1: Performance of Global Stock Markets as of 30 Sep 2026

Equity Market Outlook
O  For Malaysia, we remain constructive on domestic equities. Malaysia
is among the least affected markets in a higher oil price environment,
given that the country is a net exporter of oil and gas, while domestic
inflation remains contained at around 2%. Domestic growth also
continues to be supported by several structural initiatives, including
the Johor-Singapore Special Economic Zone, the National Energy
Transition Roadmap, and on-going data center boom and major
infrastructure projects.
O  Key risks to monitor include a collapse of the ceasefire that reignites
oil prices, any pullback in Al-related capex from global hyperscalers,
and delays to domestic initiatives. We remain committed to a
proactive and disciplined approach to portfolio construction as
conditions evolve.

Fixed Income Market Outlook

O Looking ahead, the Malaysian bond market is expected to remain
supported by healthy domestic liquidity, although risks remain elevated
amid ongoing geopolitical tensions and uncertainty surrounding the
Fed’s interest rate trajectory. Although Bank Negara Malaysia (“BNM”)
maintained the Overnight Policy Rate (OPR) at 2.75% during its
September 2026 Monetary Policy Committee meeting with a neutral
policy stance, resilient domestic growth and elevated commodity prices
may prompt BNM to pave the way for policy normalization.
Nonetheless, BNM is likely to remain data-dependent while assessing
the evolving balance of risks between growth and inflation. Meanwhile,
developments on Malaysia's political front will continue to be closely
monitored, particularly regarding about policy continuity, fiscal
consolidation efforts, and structural reform initiatives, given their
potential impact on investor sentiment and foreign participation in the
local bond market.
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% Change MTD % Change
Local Currency Local
Currency
Malaysia-FBM KLCI -4.33% -4.33% -1.72% -1.72%
MSCI Asia ex-Japan -0.67% 0.70% 23.91% 24.58%
MSCI AC World -1.59% -0.24% 11.84% 12.45%
S&P 500 -0.78% 0.58% 11.77% 12.38%
Euro 50 -3.34% -4.11% 8.25% 5.15%

During the month, majority of the flagship funds outperformed the

benchmark.

Table 2: Flagship Funds Performance as of 30 Sep 2026

Source: Bloomberg

Market Outlook

The US Federal Reserve's latest rate hike and its higher-for-longer policy
stance continue to shape investor sentiment globally, keeping bond yields
elevated. While tighter financial conditions may weigh on risk appetite in
the near term, the global economic backdrop remains resilient, with
recession risks still contained. Overall, we remain constructive on equities
as earnings growth remains positive, particularly within technology-related
sectors where Al-driven demand continues to support investment
spending. Major hyperscalers remain committed to expanding Al
infrastructure, while monetisation trends continue to improve across the
broader ecosystem
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*Cumulative Return Source: Bloomberg
Notice: Past performance is not indicative of future performance, and the
performance of the funds is not guaranteed.

This document is for informational use only. Investments are subject to investment risks including the possible loss of the principal amount invested. The value of the units may
fall as well as rise. Past performance of the fund is not an indication of its future performance. This is not a pure investment product such as unit trust and please evaluate the
options carefully and satisfy that the Investment-Linked Insurance / Takaful plan chosen meets your risk appetite. Please refer to the Fund Fact Sheet for more information

about the fund.
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This document is for informational use only. Investments are subject to investment risks including the possible loss of the principal amount invested. The value of the units may
fall as well as rise. Past performance of the fund is not an indication of its future performance. This is not a pure investment product such as unit trust and please evaluate the
options carefully and satisfy that the Investment-Linked Insurance / Takaful plan chosen meets your risk appetite. Please refer to the Fund Fact Sheet for more information
about the fund.



