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Market Review

The FBMKLCI ("Index") rose 3.7% Month-on-Month (“MoM”) to close at 1,725
pts in July 2026, outperforming the MSCI Asia ex Japan Index, which fell 3.5%
MoM in Malaysian Ringgit (“‘MYR”) terms over the same period. The rally was
driven by stronger domestic macroeconomic fundamentals, foreign investors
turning net buyers, and encouraging early corporate earnings season, which
outweighed external headwinds. Foreign investors turned net buyers at
MYR267 million in July 2026, from net sellers of MYR2,382 million in May 2026.
Local institutions turned into net sellers, with net outflow of MYR406 million.
Market liquidity softened during the month, with Bursa Malaysia’s average daily
trading value (“ADTV”) falling to MYR2.4 billion in July 2026 from MYR3.0 billion
in June 2026 amid renewed tensions in the Middle East. At the stock level,
Petronas Chemicals (+18.0%), CelcomDigi (+11.6%) and SD Guthrie (+5.8%)
were the key gainers, while Axiata Group (-5.7%), YTL Corp (-4.9%) and 10l
Properties (-3.8%) were the main detractors. Sector-wise, Plantation (+4.9%),
Industrial (+4.5%) and Finance (+3.7%) outperformed, while Utilities (-1.9%),
Property (-1.4%) and REIT (-0.4%) lagged. Key developments during the month
include the start of 2Q26 corporate earnings season, Malaysia's stronger-than-
expected 2Q26 advance Gross Domestic Product (“GDP”) growth of 5.8%
Year-on-Year (“YoY”), and Bank Negara Malaysia s (“BNM”) decision to
maintain the Overnight Policy Rate (“OPR”) at 2.75%.

Global equities delivered mixed performance in July 2026 as investors balanced
resilient economic growth against expectations that interest rates may remain
elevated for longer. US equities remained supported by strong corporate
earnings and continued investment in Artificial Intelligence (“Al”) and digital
infrastructure, although gains were moderated by rising Treasury yields and
hawkish commentary from the US Federal Reserve. Asian equities
underperformed global markets as investors took profits following strong year-
to-date gains and navigated higher volatility. South Korea experienced a sharp
correction following forced liquidations in leveraged exchange-traded funds,
although the longer-term outlook remained supported by robust demand for
advanced semiconductors and Al-related infrastructure. China and Hong Kong
equities continued to face headwinds from weaker-than-expected economic
data and subdued sentiment towards the technology sector. Within ASEAN,
market performance was mixed. Singapore outperformed regional peers,
supported by resilient financials and industrials, while Indonesia was weighed
down by foreign outflows. Indian equities traded sideways as investors
balanced strong long-term growth prospects against elevated valuations.

Table 1: Performance of Global Stock Markets as of 31 July 2026

Fund Name % Change MTD % Change YTD
Local MYR

Currency

Local Currency MYR

Malaysia-FBM KLCI 3.66% 3.66% 2.67% 2.67%
MSCI Asia ex-Japan -3.47% -3.42% 20.83% 21.66%
MSCI AC World 0.00% 0.05% 10.44% 11.20%
S&P 500 -0.13% -0.08% 9.41% 10.17%
Euro 50 0.47% 1.43% 9.78% 8.48%

Source: Bloomberg

Market Outlook

The Strait of Hormuz has reopened following a Memorandum of Understanding
(MoU) agreement signed on 17 June 2026, which made the reopening a core
condition of the accord. Energy prices have eased from their recent highs, and
we view the earlier supply shock as transitory in nature. The geopolitical
situation remains fluid, and the agreement’s durability is still very much untested
with renewed strikes and Iranian retaliation were already reported in late June
2026. If the peace process stalls or implementation falls short, the risk of
renewed supply disruption and another leg up in energy prices is real. The Fed
maintained rates in June 2026 and July 2026, but its updated projections send
the stronger signal, pointing to a higher-for-longer regime that keeps the US
dollar firm and Emerging Markets (“EM”) currencies under pressure for now.

Overall, we stay positive on equities, with a base case of no recession and no
excessive rate hikes. Inflation should also ease as oil prices reverse. This view
is supported by continued earnings upgrades, particularly in the technology
sector, underpinned by fundamentally driven Al-related demand. Hyperscalers’
capex spending remains disciplined rather than overleveraged, and Al
monetisation continues to show a positive trend.

Equity Market Outlook
a

We remain constructive on Malaysian equities, supported by resilient
economic growth, contained inflation, and a favorable macro
environment. Malaysia continues to benefit from its position as a net
energy exporter, while strong domestic liquidity and improving
investment activity provide support to market valuations.

The medium-term outlook remains positive, underpinned by a multi-
year investment cycle driven by Foreign Direct Investment (“FDI”)
inflows, supply chain diversification, and Al-related investments.
Structural catalysts such as the Johor-Singapore Special Economic
Zone (JS-SEZ), the National Energy Transition Roadmap (NETR),
and ongoing infrastructure developments are expected to support
corporate earnings growth, particularly across technology, industrials,
utilities, construction, and financial sectors. Key risks to monitor
include a collapse of the ceasefire that reignites oil prices, any
pullback in Al-related capex from global hyperscalers, and delays to
domestic initiatives.

Fixed Income Market Outlook

Qa

Looking ahead, the Malaysian bond market is expected to remain
supported by healthy domestic liquidity, although risks are likely to stay
elevated amid ongoing geopolitical tensions and uncertainty
surrounding the Fed’s interest rate trajectory. Domestically, BNM
maintained the OPR at 2.75% during its July 2026 Monetary Policy
Committee (“MPC”) meeting, with its policy stance remaining broadly
neutral despite growing inflation concerns stemming from elevated
energy prices. As such, BNM is likely to remain data-dependent and
keep monetary policy unchanged in the near term while assessing the
evolving balance between growth and inflation risks. Meanwhile,
developments on Malaysia's political front will continue to be closely
monitored, particularly about policy continuity, fiscal consolidation
efforts, and structural reform initiatives, given their potential impact on
investor sentiment and foreign participation in the local bond market.
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Fund Review

During the month, majority of the flagship funds underperformed the
benchmark.

Table 2: Flagship Funds Performance as of 31 July 2026

Conventional AJA Equty Py 2.18% PR DI A8 N
Banchmark | 300%  1320% | Z168%  1B30N
Excesa Huden OB  1.95% | 12es | 2058
AlA Srategc Louty -1 18 2200% | ASITN | A00V%
LM% 170 | 329 | 3202%
zagw | avm | wim | 72
Balanced AlA Balarced 1.72% 11 %% | 2711 | 31BN
Berchmark 20M™% LR WA 1901%
DIT% | 144% | TO0% | 1264%
Syariah 25™ 15 90 Qo1 | 880N
I54%  090% | 501% | 4%a%
- 0.02% | 000% | 1790% | 2220
Al C.00% 1968% 12634 | thaEN
Fixed Income +
Barchmurk O 1 1 84% 3 E 18 70N
Cxcew fwsrn | 020% | 0% | 0%0% | oeew
AlA Syratepc Fied Income Q. 13% 0.36% B56% 12.25%
Berchmark 045%  072% | DTN | 1140
Excess Aparn D% | 0156 | 019% | 070%
Focmign AA Asl Opportanty 350% M7 | GAGDW | 31.89M
Bercimark 302% 3N T5% | 53854 | 443N
Excova “mirn | o4 30w | ason | 2aew

*Cumulative Return

Source: Bloomberg

Notice: Past performance is not indicative of future performance, and the
performance of the funds is not guaranteed.
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This document is for informational use only. Investments are subject to investment risks including the possible loss of the principal amount invested. The value of the units may
fall as well as rise. Past performance of the fund is not an indication of its future performance. This is not a pure investment product such as unit trust and please evaluate the
options carefully and satisfy that the Investment-Linked Insurance / Takaful plan chosen meets your risk appetite. Please refer to the Fund Fact Sheet for more information
about the fund.
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