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Monthly ILP Highlights

Market Review AIA House View

Equity Market Outlook

The FBMKLCI (“Index”) rose 4.01% Month-on-Month (“MoM”) to close at

1,512.98 pts in January 2024. The Index outperformed the MSCI Asia ex
Japan Index, which corrected 2.61% MoM in Malaysian Ringgit (‘“MYR”)
terms over the same period. Foreign investors stayed net buyers of
Malaysian equities amounting to MYR679 million while local institutions
reversed their trend, becoming net buyers of MYR112 million during the
month. Bursa Malaysia’s average daily transaction value (“ADTV”) rose
19% MoM to MYR3.4 billion in January 2024. During the month, YTL
Power (+61.8%), YTL Corp (+23.8%) and Axiata Group (+14.7%) were the
key gainers while key detractors were Petronas Chemicals (-5.4%), MrDIY
(-4.8%) and Petronas Dagangan (-2.3%). Sector wise, Utilities (+17.3%),
Energy (+9.5%) and Construction (+9.4%) were the key performers while
Technology (-2.2%), Industrial Production (0.1%) and Consumer (0.7%)
were the key detractors. Major news during the month included the launch
of the Central Database Hub (PADU initiative), the MOU signing with
Singapore for the Johor-Singapore Special Economic Zone (SEZ), and the
Ministry of Finance (“MOF”)'s decision to exempt capital gains tax and
foreign-sourced income tax on unit trusts. It also saw the National Water
Services Commission (SPAN) announcing a 22sen per cubic metre
increase in water tariff rates for domestic users in Peninsular Malaysia and
Labuan starting 1 Feb 2024. Malaysia's Gross Domestic Product (“GDP”)
growth stalled at 3.4% Year-on-Year (“YoY”) in 4Q23. Bank Negara
Malaysia (“BNM”) opted to maintain the Overnight Policy Rate (“OPR”) rate
at 3%, and the Johor ruler Sultan Ibrahim was installed as Malaysia's 17th
king on 31 January 2024.

US shares advanced in January 2024, supported by some strong
corporate earnings and data suggesting a soft landing for the economy will
be achieved. Asia ex Japan equities fell in January 2024 as investors
scaled back their expectations for swift interest rate cuts and amid ongoing
concerns about weaker economic growth in China. China, Hong Kong, and
South Korea were the weakest index markets in the month, while India and
the Philippines achieved modest gains. The sell-off in China came amid
investor concern that the country may face a long period of slow economic
growth, with factory output contracting for the 4" consecutive month in
January 2024. India achieved a modest gain in the month with the
country’s stock market continuing to attract strong inflows from overseas
investors as well as domestic participants, reflecting its growing strategic
status as an alternative to China. Qil prices moved up amid ongoing conflict
in the Middle East and disruption to shipping.

Table 1: Performance of Global Stock Markets as at 31 January 2024
Fund Name % Change MTD % Change YTD
MYR Local MYR
Currency
4.01%

Local Currency

Malaysia-FBM KLCI 4.01% 4.01% 4.01%
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Moving into 2024, all eyes will be on the US Federal Reserve
(“Fed”)’s potential pivot to interest rate cuts amid sign of a slower
economic growth and easing inflation. Locally, the execution of
the already announced economic initiatives such as the National
Energy Transformation Roadmap (‘NETR”), Malaysia My
Second Home (“MM2H”), SEZ and the much-anticipated petrol
and diesel subsidies rationalization will be watched. Coupled with
a stable political environment, we expect more investment
activities be generated by both foreign and local parties.

Fixed Income Market Outlook
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Although inflation continues to moderate, recent US economic
data releases are suggestive of a resilient US economy and
labour market. As such, we think the Fed will likely proceed
carefully to avoid any premature rate cuts which could fuel
reflation risks. Domestically, BNM may keep its OPR unchanged
in the coming meetings as it observes domestic inflation trend.
These factors are supportive of the domestic bond market while
the market observes developments on global central banks’
monetary policy decisions, geopolitical risks, and the US
presidential elections.

Recommended allocation for the month based on different risk
profile

@ Aggressive

AB

Investment Model

Equity
Balanced
Fixed Income :

Expect higher investment returns &
able to accept higher risk/volatility

Equity 1 30%
Balanced :30%
Fixed Income: 40%

Expect moderate return with
moderate tolerance of market
risklvolatility

Balanced

*This is for illustration purposes and serves as a guide only

Fund Review

During the month, majority of the flagship funds outperformed the

MSCI Asia ex-Japan -5.49% -2.61% -5.49% -2.61% benchmark.
MSCIAC World 0.53% 3.59% 0.53% 3.59% Table 2: Flagship Funds Performance as at 31 January 2024
S&P 500 1.59% 4.69% 1.59% 4.69% Fund Type EnnaAlNamE MTD 1yr 3yr Byr
Euro 50 2.81% 3.89% 2.81% 3.89% Conventional | AIA Equity Plus 408% | 6.63% | 9.81% | 24.80%
Source: Bloomberg Benchmark 3.99% 399% | -181% | -480%
Excess Refurn 0.09% 2.64% 11.62% | 29.60%
Market Outlook AlA Strategic Equity 392% | 250% | 072% | NA
Benchmark 235% | 902% | 832% | NA
We are cautiously optimistic of the equity market in the near term. We S Re Lot | _SAdek | G ||
i i Balanced AIA Balanced 280% | 508% | 691% | 29.31%
believe that US interest rates may have peaked but developed markets Benchmark 293% | 419% | 090% | 3.23%
equity valuation has yet to fully reflect the soft landing or mild recession (if Excess Refun 012% | 088% | 602% | 2608%
any) in the US and Euro land. Investors are now watching the macro data Syariah Q'A E;a”a E'”am‘k ggg; ‘1‘;3; 1“233?/ 228;3/’
.. . . . enchmarl | R =12 2.
closely to gauge the timing of a possible rate cut going forward. Over in E oo Rotm 07o% T 2a0m T 7e1% | 30 46%
Asia, China’s policy easing is gaining momentum given the earlier-than- Fixed Income | AVA FixedIncome 0.46% | 578% | 7.73% | 23.70%
expected policy rate cut, less restrictions on house ownership policy, and Benchmark 045% | 446% | 621% | 2407%
fforts to revitali th ital market and stabili foreign trad nd Excess Refun 0.02% 1.31% 1.46% -0.37%
etiorts 1o revitalize the capital market and stapilize foreign trade a AIA Strategic Fixed Income | 133% | 822% | 758% | NA
investment. Domestically in Malaysia, we expect a brighter outlook given Benchmark 112% | 7.12% | 6.45% NIA
the lower political risk premium amidst a more stable unity government SIS (R Lzt _|_Lvio || 1465 || (R
coupled with stronger corporate earnings upside arising from the Foreign AIA Asia Opportunily 0Aa8% | AT77% |2293% | 1O7%
coup : 9 p gs upside arising Benchmark 267% | 208% | 13.78% | 2195%
implementation of the government’s pump priming initiatives as well as Excess Return 220% | 845% | 915% | 2029%

launching of mega energy renewal and infrastructure projects. Downside
risks to the market could stem from a hard landing US recession,

about the fund.

*Cumulative Return

Source: Bloomberg

Notice: Past performance is not indicative of future performance and the

worsening geopolitical tension, and weak China’s economy. f f the fund |

This document is for informational use only. Investments are subject to investment risks including the possible loss of the principal amount invested. The value of the units may
fall as well as rise. Past performance of the fund is not an indication of its future performance. This is not a pure investment product such as unit trust and please evaluate the
options carefully and satisfy that the Investment-Linked Insurance / Takaful plan chosen meets your risk appetite. Please refer to the Fund Fact Sheet for more information
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This document is for informational use only. Investments are subject to investment risks including the possible loss of the principal amount invested. The value of the units may
fall as well as rise. Past performance of the fund is not an indication of its future performance. This is not a pure investment product such as unit trust and please evaluate the
options carefully and satisfy that the Investment-Linked Insurance / Takaful plan chosen meets your risk appetite. Please refer to the Fund Fact Sheet for more information
about the fund.



